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Fiscal Analysis

The measure, the Large-scale Economic Activity and Development ("LEAD") Act, creates an
investment rebate program for the cost of qualified capital expenditures which create no less than
stated new direct jobs:

Year 1: 500
Year 2: 1,000
Year 3: 2,500
Year 4: 4,000
Year 5: 4,000

The measure also establishes a procedure for application and documentation by the Department
of Commerce ("Department”) which will require qualified capital expenditures of not less than
$3,606,000,000 and an additional $500,000,000 in qualified capital expenditure for an entity
when a separate establishment has been approved by the Department. As part of the qualification
process an entity is to be qualified for participation in the Oklahoma Quality Jobs Incentive Act
program.



No participation in the current investment tax credit (68 O.S., Section 2357.4) for capital
expenditure under $4,500,000,000.

The payment calculation includes a rebate for 3.40 percent of the cost of qualified expenditure in
the year of expenditure, which may be claimed for five successive years. Based on minimum
capital expenditures set forth, the value of available rebates for qualifying entities could
approach $698,020,000 over the period of capital investment. Eligibility must be maintained
throughout the expenditure period. Subsidiary investment is allowed as determining the base for
calculation.

The Department has undertaken modeling to estimate the benefits to state revenue and the
economy resulting from the increased employment, investment and economic activity.
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Other Considerations

The administration of the rebate program by the Department includes a pre-qualification of
large-scale projects, but prohibits pre-qualification should such action result in rebates that
exceed the LEAD Fund balance.
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